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CALIFORNIA FORM I

3500

Name of organization as show_n in your organization’s articles or declaration of trust Federal emplover identification number (FEIN)
Monarch Bear Institute
Address (r]umber and street) PMB no. Davtime telephone number
290 Divisadero St 415 931-1934
City, Town, or Post Office State 7IP Code j
San Francisco CA 94117
Name of representative to be contacted regarding additional requirements or information Daytime telephone number
Rodney Karr 415  931-1934
Representative’s mailing address (number and street) PMB no.
290 Divisadero St
City, Town, or Po§t Office State ZIP Code _
San Francisco CA 94117
|_ ALL applicants must complete item 1 through item 7i. Also furnish the information requested in item 8 through item 25, as applicable.
1 a Enter the California Revenue and Taxation Code (R&TC) Section under which exemption is claimed 23701d .See General Information C.

Attach
check
or
money
order
here.

Be sure to include the $25 application fee. Make the check or money order payable to the Franchise Tax Board. Do not send cash. Allow 90

b Primary activity of organization: Charitable and educational activities

a What is the form of the organization? [ Incorporated [J Unincorporated association [J Trust
Date organized
b If incorporated, furnish the following information:

(1) Date incorporated or qualified in California (2) California corporation number

If incorporated in another state, identify the state
a Has this organization or its predecessor(s) previously applied for exemption? [J Yes No
b If “Yes,” check the appropriate box(es) below and enter either “Granted” or “Denied.” Also enter the date the exemption was
“Granted” or “Denied” after the box(es) checked:
O California Date [ Federal Date [ Other State Date

¢ Enter the R&TC Section number under which the organization previously filed with the Franchise Tax Board (FTB)
Furnish copies of any determination letters received.

a Has the organization filed federal income tax returns? [ Yes [0 No

b If “Yes,” state type of returns and years filed.

Annual accounting period (must end on last day of the month). July 1 - June 30

a s this a new organization? If “No,” attach a statement indicating the name of the predecessor(s), the period during which
it was in existence, the reasons for its termination, and the R&TC Section number under which it previously filed with the FTB .
b Is this a membership organization? If “Yes,” attach a statement that fully explains the qualifications for members, the different
classes of membership, the number of members in each class, and the voting rights and privileges accorded each class . .. ...
¢ Has the organization made, or are there plans to make, any distribution of its property or surplus to officers or members?
If “Yes,” attach a detailed Statement . . .. ...
d Will any of the incorporators share any facilities with the organization? If “Yes,” attach a detailed explanation ...............
e Will any property be rented, purchased, or transferred in any way from any of the incorporators? If “Yes,” attach a detailed
OXPlANAL 0N . .
f  Will any promoter, incorporator, founder, or member be employed by the organization? If “Yes,” furnish complete details,
including duties, responsibilities, qualifications, and compensation ............ .. ... .. . . . ...
g Will any member of the board of directors be compensated for services other than services performed as a board member, e.g.,
officer, and/or employee? If “Yes,” furnish the name(s) of the director(s), and the amount(s) of compensation for each. Also list
the names of the other directors, indicating their blood or marriage relationship, if any, to the compensated director(s) .......
h Does the organization plan to conduct raffles or other gaming activities? If so, attach a statement describing how they will be
conducted and how the organization will use the funds. .. ........ ... .

Yes | No
O

O

O
O

O

O
O

O

Continue to ltem 7.

calendar days for processing.

Under penalties of perjury, | declare that | have examined this application, including accompanying schedules and statements, and to the best of my knowledge and belief, it is
true, correct, and complete.

06/23/2004 Director

DATE SIGNATURE OF OFFICER OR REPRESENTATIVE TITLE
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7 TO ENSURE THAT THE FTB WILL PROCESS YOUR EXEMPTION APPLICATION, ATTACH THE FOLLOWING INFORMATION TO YOUR APPLICATION.

a

A copy of the creating document. The type of document to be submitted depends upon the way in which the organization was created. If the organization is:
A California corporation, submit a copy of the endorsed articles of incorporation and all subsequent endorsed amendments. “Endorsed” means the articles
bear the stamps of the California Secretary of State (SOS).

e  Aforeign corporation that is qualified through the SOS, submit a copy of the endorsed articles of incorporation and all subsequent endorsed amendments
from the state or country in which incorporated. “Endorsed” means the articles bear the stamps of the SOS.

e Anunincorporated association, submit either: a copy of the constitution, articles of association, bylaws, or other document that contains the language
required as shown in the samples on page 8 of the instructions AND which is signed by the board of directors or other governing body.

e Atrust, submit a copy of the trust document and any subsequent modifications to it.

U A California limited liability company, submit a copy of the endorsed articles of organization.

e Alimited liability company formed in another state and qualified in California, submit a copy of the endorsed Application for Registration (LLC-5), a copy of
the certificate of good standing from the home state, and a copy of the articles of organization from the home state.

A copy of the bylaws, proposed bylaws, operating agreement, or other code of regulations.

Financial documents. The documents to be provided depend upon whether the organization has been operating or has not yet started to operate. If the
organization has:

1. Been operating, furnish complete statements of receipts and expenditures, assets and liabilities for each accounting period that it has been in existence
and for which exemption is requested. See the Receipts and Expense Statement on Side 6 of this form. Do not send bank statements or monthly reports.
However, bank statements or monthly reports should be retained as support for items on the income and expense statement.

2. Been operating but has not had any financial activity, provide information substantiating operations during the years for which you are requesting
exemption. Example, minutes from meetings of board of directors.

3. Not yet started to operate, furnish a proposed budget showing the sources of income and areas of expenditures for the first year of operation. The budget
is required before the FTB will process the application and should be based upon the most reasonable expectations. Refer to the Receipts and Expenses
Statement on Side 6 of this form.

A statement describing the specific purposes for which the organization was formed. A general nonprofit purpose statement will not be acceptable, and do not
quote the articles of incorporation or bylaws.

A statement describing in detail the programs and activities that the organization presently conducts or will conduct and how it will accomplish its specific
purposes.

A statement describing in detail each type or source of funding, each fund raising activity, and each business enterprise the organization has engaged in or plans
to engage in either alone or with other parties (accompanied by copies of all agreements, if any, for the conduct of each fund raising activity or business
enterprise).

A statement that fully explains any discontinued specific activities that the organization engaged in or sponsored. Give dates of commencement and termination
and the reasons for discontinuance. (Omit if this is a new organization.)

A copy of each lease, if any, in which the organization is the lessee or lessor of property (real, personal, gas, oil, or mineral), or in which an interest is owned
under such lease, together with copies of all agreements with other parties for development of the property.

Samples of any literature that the organization sells or distributes and samples of any organizational advertising.

Each item listed below refers to a separate California Revenue and Taxation Code (R&TC) Section. Provide the information for the section under
which your organization claims exemption.

8 R&TC Section 23701a - Lahor, agricultural, or horticultural organization: Submit an explanation of any services to be performed for members. Cooperative
organizations applying for exemption under R&TC Section 23701a must submit a copy of the federal exemption letter showing exemption under IRC
Section 501(c)(5).

9 R&TC Section 23701b - Fraternal beneficiary societies, etc.:
a State whether the organization operates, or plans to operate, under the lodge system or for the exclusive benefit of the members of a lodge system. Operating

b

H

under the lodge system means carrying on activities under a form of organization that comprises local branches (called lodges, chapters, or the like) that are
largely self-governing and chartered by a parent organization.

If the organization is a subordinate or local lodge, etc., attach a certificate signed by the secretary of the parent organization certifying that the subordinate lodge
is a duly constituted body operating under the jurisdiction of the parent body.

If the organization is a parent or grand lodge, attach a statement showing the number of subordinate lodges in active operation and whether periodic meetings
are actually held.

d Attach a statement describing the types of benefits (life, sick, accident, or other benefits) paid, or to be paid, to members.
10 R&TC Section 23701¢ — Cemetery company or corporation chartered solely for burial purposes:
a Attach these statements and/or documents:

H

(1) Complete copy of the sales contract or other document involved in the organization’s acquisition of cemetery property.

(2) Complete copy of any contract designating an agent to sell the cemetery plots.

(3) Name(s) of officer(s) and director(s) of your organization from the date of incorporation to the present date, and the period for which each held office.
(4) Appraised value of cemetery property as of the date acquired (the appraisal should be obtained from sources other than the parties in interest).

Does the organization have or plan to have a perpetual care fund? [ Yes [ No

If “Yes,” furnish a copy of the federal exemption letter, a copy of the fund agreement, and a statement explaining the nature of such fund (cash, securities,
unsold land, etc.). Also attach a statement that fully explains the manner in which the fund is or will be administered, the specific purposes for which the fund is
to be used, and the name(s) of the person(s) administering the fund.

Does the organization operate a crematorium? [ Yes [ No
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11 R&TC Section 23701d - Religious, charitable, scientific, literary, or educational organization: Attach a statement explaining Yes | No
all “Yes” answers in item 11a through item 11d.

a Has the organization received, or does it expect to receive, 10% or more of its assets from any organization or group of affiliated
organizations (affiliated through stockholding, common ownership, or otherwise), any individual, or members of a family 0
group (brother or sister whether whole or half blood, spouse, ancestor, or lineal descendant)? ............. . .. i,

b Is the organization now, has it ever been, or does it plan to be engaged in carrying on propaganda, or otherwise advocating or

opposing pending or proposed legislation (this includes dissemination of such information to the general public while 0
rePresenting the Organization ) ? . ... ... e

¢ Has the organization participated in, or does it plan to participate or intervene in, any political campaign (including the publishing or 0
distributing of statements) on behalf of, or in opposition to, any candidate for public office? ........ ... . .

d Does the organization hold, or plan to hold, 10% or more of any class of stock or 10% or more of the total combined voting power 0

Of STOCK M ANY COTPOIALION? . . ..
e If claiming exemption as a church, attach a statement including the information requested in item (1) through item (8) below:

(1) Has a permanent place of worship been established? At what address? Who is the legal owner of this property? Describe the physical characteristics of
your church buildings. Explain to what extent these buildings are used for purposes other than religious worship.

(2) Does the organization have a regular congregation or conduct religious services on a regular basis? How many usually attend the regular worship
services? Attach samples of worship service programs and newspaper announcements of your activities. Where and how often are religious
services held?

(3) Furnish information regarding the religious background and formal religious training of the religious leaders. Furnish a copy of each religious leader’s
certificate of ordination.

(4) What amount of the annual gross income will be received from incorporators, ministers, officers, directors, or their families?

(5) What amount of the organization’s proposed expenditures will be used for the personal living expenses of the individuals mentioned in
item (4) above?

(6) How many hours per week will the religious or spiritual leader(s) devote to organizational activities? Will this person(s) engage in employment unrelated to
the activities of the organization? If so, indicate the number of hours per week and describe the employment activity.

(7) Listall the officers, directors, trustees, etc., of the organization and describe their qualifications for such office. Are any of the officers or directors related
by blood or marriage? If “Yes,” explain.

(8) Will any founder, member, or officer:
(a) Take avow of poverty?

(b) Transfer personal assets to this organization, like a home, automobile, furnishings, business, or recreational assets, etc., that will be made available
for the personal use of the donor(s)?

(c) Assign or donate to the organization income that will be used in part or whole to pay the donor(s) as salary, stipend, or living
allowance (such as food, medical expenses, clothing, insurance, etc.)?

12 R&TC Section 23701e - Business league, chamber of commerce, etc.: Has the organization performed, or does it plan to perform, particular services for
members, shareholders, or others, such as furnishing credit reports or collection accounts, inspecting products, conducting advertising, purchasing merchandise,
or other similar undertakings? [ Yes L1 No If “Yes,” attach a detailed statement, including income realized and expenses incurred in such activities. If engaged in
advertising, attach samples of material.

13 R&TC Section 23701f - Civic leagues, social welfare organizations, and local associations of employees:

a Ifyou are applying as a civic league or social welfare organization, you must attach a statement explaining how you will promote the common good or welfare of
an entire community.

b If you are applying as a local association of employees, attach a statement giving the names and addresses of employers that have employees
who are eligible for membership in the association. If an employer has employees (who are eligible for membership) located in more than one
plant or office, give the address of each plant or office.
14 R&TC Section 23701g - Social and recreational organization:
a Has the organization solicited, or does it plan to solicit, public patronage of the facilities by advertisement or otherwise? If “Yes,” attach
sample copies of such advertisements or other SOliCItAtioNS . ... ... .. . .

b Are nonmembers, other than bona fide guests of members, permitted, or will they be permitted, to use the club facilities or participate
in or attend any functions or activities conducted by the organization? If “Yes,” attach a statement describing the functions or activities
in which nonmembers have participated or will participate, or to which they have been or will be admitted. If nonmembers have
participated in or have been admitted to any functions or activities, state the amount received from nonmembers. Provide a schedule
in the statement detailing the expenses attributable to such nonmembers, the expenses attributable to such functions, and the
disposition made of net profits, if any, derived from the fUNCLiONS . . ... ...

¢ Has the organization rented or leased, or does it plan to rent or lease, any part of the club’s property to others? If “Yes,” attach a
statement indicating the reason for such action, or proposed action, and the amount received, or to be received. Also attach copies
of the rental agreementS OF I8aSES . . . ... oo

d Has the organization derived or will it derive any income from nonmembers not explained above? If “Yes,” explainindetail ....................

e Furnish a statement separating the member and nonmember income for the past three years and a proposed budget separating
member and nonmember income for the next period of operation.

f Enter the total number of club members: . If there are different classes of membership, attach a statement explaining the dues and privileges of
each class.

g Provide copies of:
(1) House rules;
(2) All other documents used in considering or granting memberships, including agreements or contracts, if any; and
(3) Copies of corporate resolutions demonstrating adoption of policy or change of policy regarding membership or use of facilities.

Yes| No
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15

16

17

18

19

20

21

R&TC Section 23701h - Title holding corporation:

a Attach a statement giving the complete names and addresses of organizations for which title to property is held, the number of shares of capital stock held and
whether shares of stock have ever been held by persons other than such organizations. If stock was so held, include the years held and the total number of
shares of each class of stock.

Note: R&TC Section 23701h requires turning over net income to a parent organization periodically. Organizations with members, incorporating as a nonprofit
corporation under the California Corporations Code, are precluded from exempt status under R&TC Section 23701h. Section 5410 and Section 7411 of the
California Corporations Code prohibit any distribution to members of nonprofit public benefit corporations or nonprofit mutual benefit corporations unless the
organization dissolves.

Incorporated organizations seeking exemption under R&TC Section 23701h that have members must incorporate under the for profit provision of the California
Corporations Code.

b State whether the annual income (less expenses) is, or will be, turned over to the organization for which title to property is held. Explain what disposition will be
made of income that will not be turned over to the organization.

¢ Attach a copy of an exemption letter (federal or California) for each organization for which property will be held. If property will be held for organization(s)
located in California, you must furnish a California exemption letter.

R&TC Section 23701i - Voluntary employees’ beneficiary organization: Furnish a copy of the federal determination letter showing exemption under IRC Section
501(c)(9).

R&TC Section 237011 - Fraternal society, etc.:

a State whether the organization operates, or plans to operate, under the lodge system or for the exclusive benefit of the members of a lodge system. Operating
under the lodge system means carrying on activities under a form of organization that comprises local branches (called lodges, chapters, or the like) that are
largely self-governing and chartered by a parent organization.

b If the organization is a subordinate or local lodge, etc., attach a certificate signed by the secretary of the parent organization certifying that the subordinate lodge
is a duly constituted body operating under the jurisdiction of the parent body.

¢ If the organization is a parent or grand lodge, attach a statement showing the number of subordinate lodges in active operation and whether periodic meetings
are actually held.

R&TC Section 23701n - Supplemental unemployment compensation trust: Attach a copy of the supplemental unemployment benefit plan and pertinent agree-
ments and a copy of the federal determination letter.

R&TC Section 23701t - Homeowners’ association:
a Furnish a copy of the recorded Declaration of Covenants, Conditions, and Restrictions.

b Will any of the individual units/lots owned by the organization or its members be occupied for other than personal residential purposes?
[dYes [INo lIf “Yes,” provide the following information:

(1) What percentage of the units/lots will be used for nonresidential purposes?

(2) If the organization claims exemption as a condominium management association, enter square footage of all units and square footage devoted to
residential purposes. All units Residential

(3) If the organization claims exemption as a residential real estate management association, enter the local real property zoning for lots within the associa-
tion. Total number of lots Number of lots zoned residential

(4) What percentage of the organization’s total gross income will be derived from dues, fees, or assessments from nonresidential
members?

¢ Will this organization own, maintain, or operate a mutual water company, well, electrical generating facility, or other utility? [JYes [ No
If “Yes,” describe in detail and answer these questions:

(1) Are the members/shareholders: [ the actual users of the utility or [ simply investors?

(2) Is this organization furnishing utilities to (check applicable box[es]): (I residential homes, [J commercial businesses (including agricultural enterprises)?
If both, indicate what percent of this organization’s total income will be derived from sale of utilities for nonresidential usage

(3) How are members/shareholders assessed for utilities usage? Are they assessed equally or on the basis of square footage/acreage?

(4) Are meters utilized to determine charges to members/stockholders? [Yes [ No
If “Yes,” provide a detailed breakdown on how rates are determined and the amount of revenue received.

d Will any of the units/lots be rented by a person, or series of persons, for periods of less than 30 days that, when added together, equal more than half of the
association’s taxable year? [Yes [ No If “Yes,” what percentage of the units/lots are rented in this manner?

e What date was the first unit sold, or when will the first unit be available for sale?
f What date did the association become active? Provide details of these activities.

g When were (will) dues first collected? month day year

R&TC Section 23701u - Public facility financial corporation:

a Attach samples of all certificates of participation or other securities to be issued.

b Attach copies of all leases, contracts, trust agreements, or other agreements that have been, or will be, entered into by this corporation.
R&TC Section 23701v — Mobhile home park acquisition association:

a Are all members of the organization owners of manufactured homes or mobile home tenants of the mobile home park? [Yes [ No
If “No,” explain the circumstances under which other individuals can become members of the organization.

Describe the mobile home park in which owner/tenant members reside.
Are all lots within the park rented or leased to mobile home or manufactured home owners? [1Yes [ No If “No,” explain.
Does the rent paid by each owner include rental for the lot occupied by the mobile home or manufactured home? [ Yes [ No If “No,” explain.

Will the organization carry on activities other than purchasing or preparing to purchase the mobile home park in which members
reside? [JYes [JNo If “Yes,” describe in detail the other activities and indicate the percentage of total operations represented by such activities.

® o o =T
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23

24

25

R&TC Section 23701w — War Veterans’ organization:
To be completed by a post or organization of past or present members of the Armed Forces of the United States.
a What is the total membership of your post or organization?

b How many of your members are present or former members of the Armed Forces of the United States?

¢ How many members are cadets (include students in college, university, or armed services academies)?
of cadets, or of past or present members of the Armed Forces of the United States?

d Do you have a membership category other than the ones set out above? [ Yes [ No If “Yes,” please explain in detail and enter the number of members in
this category.

To be completed by an auxiliary unit or society of a post or organization of past or present members of the Armed Forces of the United States.

e Are you affiliated with and organized according to the bylaws, and regulations formulated by such an exempt post or
organization? [ Yes [ No

f How many members do you have?

g How many members are past or present members of the Armed Forces of the United States, or have spouses or persons related to them within two degrees of
blood relationship (grandparents, brothers, sisters, and grandchildren are the most distant relationships allowable) that are past or present members of the
Armed Forces of the United States (enter total)?

h Are all of the members themselves members of a post or organization, past or present members of the Armed Forces of the United States, or spouses of
members of such a post or organization, or related to members of such a post or organization within two degrees of blood relationship? I Yes [ No
If “No,” explain in detail.

R&TC Section 23701x - Title holding organization:

a Attach a statement giving the complete names and addresses of organizations or trusts for which title to property is being held, and the number of shares of
capital stock held by each entity.

b State whether the annual income (less expenses) is, or will be, turned over to the organizations for which title to property is held. Explain what disposition will
be made of the income that is not or, will not be, turned over to the organizations.

¢ Furnish a copy of a federal determination letter for each organization or trust for which property is, or will be, held.

d For those organizations of trust for which property is, or will be, held and which do not have a federal determination letter, provide detailed information to show
that each shareholder is:

(1) A governmental plan described in IRC Section 414(d); or

(2) The United States, any state or political subdivision thereof, or any agency or instrumentality of the foregoing.
e State the total number of stockholders or beneficiaries.
f Describe in detail each class of stock or beneficial interest.

Note: R&TC Section 23701x requires turning over net income to specified parent organizations periodically. Organizations with members incorporating as a
nonprofit corporation under the California Corporations Code are precluded from exempt status under that section. Section 5410 and Section 7411 of the
California Corporations Code prohibit any distribution to members of nonprofit public benefit corporations or nonprofit mutual benefit corporations unless the
organization dissolves.

Incorporated organizations seeking exemption under R&TC Section 23701x that have members must incorporate under the for profit provision of the California
Corporations Code.

R&TC Section 23701y - Credit Unions:

a Provide a copy of your license to operate a credit union.

b What is the total number of members of your organization?

R&TC Section 23701z - Self-Insurance pools for charitable organizations:

a Provide a list of names, California corporation numbers, and federal employer identification numbers (FEINs) for all participants in the pool.
b Describe in detail the activities of each participating corporation.

¢ Furnish a copy of the latest federal determination letter showing exemption under IRC Section 501 for each participating corporation.

d Describe in detail all insurance services to be provided to members of the pool.

How many are spouses, widows, or widowers
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Receipts and Expenses Statement

Complete information is required to adequately respond to ltem 7¢ on Side 2. The statement below represents the basic financial

details necessary to complete your request for exemption. You may substitute your own receipts and expenses statement, or

statements, but the details must be complete as indicated in this statement. Failure to provide complete financial information may

result in denial of the exemption application.

e For each year exempt status is requested, provide the financial information represented in the statement below.
¢ |f you have had financial activities for less than one year, provide a financial statement for the period of activities, and a projected

budget for the entire first year.

e |f this is your first year of operation, and/or you have no prior financial activity, provide a proposed budget for the entire first year of
operation. The proposed budget should be based on your most reasonable expectations.

Calendar or Fiscal Year Ending

Three preceding years for each year in
RECEIPTS Current year existence Total
04-05
GIftS .
GrANS .t e 10,000
Contributions received ... ...... ... ... ... .. ... 12,000
FUNATAISING . ..ottt e e et e 5,000
Membership income ....... ... ...
Nonmembership income (R&TC Section 23701g) ...............
Membership dues and assessments (R&TC Section 23701t) .......
Other businessincome ............ ...
Gross investmentincome ...
Gross royalty income ......... ...
Gross rental iNnCOME ... ... .
Gross receipts from admissions ..............i .
Gross receipts from commissions . ...... . i
Gross receipts from sale of merchandise ......................
Gross receipts from services provided ................. ... ...
Gross receipts from furnishing of facilities .....................
Gain or loss from sale of capital assets ........................
Other income (attach sheet itemizing each type) ................
TOTAL RECEIPTS 27,000
EXPENSES
Fundraising .........coiii 2,500
Contributions, gifts, grants, and similar amounts paid ............ 1,000
Disbursements to or for member benefit ............ ... ... ...
Compensation of officers ........ .. ... .. ... ..l
Compensation of directors ................. ... ... ...
Compensation of trustees ................. ...
Rental eXpenses .. ...
Other salaries and Wages . ..............coooeuerieenianoi... 8,000
Occupancy (rents) . ...
Other (including all operational and administrative
expenses —attach sheet) ............... ... ... ... . ... 11,500
TOTAL EXPENSES 26,000
Excess of receipts OVer expenses . ........................... 1,000
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California Exempt Organization Application
FTB 3500
Item 6d: Shared facilities

To be most effective, it is important that the Monarch Bear Institute be based in San
Francisco. As a start-up organization, it currently has no funds to rent office space.

Dr. Karr has agreed to provide temporary work space to the Institute within his offices in
San Francisco.

Once the Institute has funds available, if the Board of Directors approves it, there will be
a rental agreement between the Institute and Dr. Karr. The rent will be based upon then-
current office rent market rates. Since there might be a conflict of interest, Dr. Karr will
not participate in the Board vote on this rental agreement.



California Exempt Organization Application
FTB 3500
Item 69: Paid directors

No director will be compensated for his or her service as a member of the Monarch Bear
Institute board of directors. From time to time, directors may, upon their request, be
reimbursed for expenses directly related to their board service.

Initially there will be no paid employees. As soon as financially possible, the Institute
will hire a part-time administrative assistant.

Eventually, the Monarch Bear Institute will expand to the point that it will require the
attention and leadership of a paid executive director. The organizers of the Monarch
Bear Institute believe that Dr. Karr is uniquely qualified to serve as that executive
director. He currently serves as a director. It is possible that the Board would want him
to continue his service on the Board and add the position of executive director to his
responsibilities. This decision would be based upon a careful review of the needs of the
position and thorough discussion by Board members, including discussion in the absence
of Dr. Karr.



ARTICLES OF INCORPORATION
OF
MONARCH BEAR INSTITUTE
A CALIFORNIA PUBLIC BENEFIT CORPORATION

ONE: The name of this corporation is Monarch Bear Institute.

TWO: This corporation is a nonprofit public benefit corporation and is not organized for the
private gain of any person. It is organized under the Nonprofit Public Benefit Corporation
Law for charitable purposes.

THREE: The specific purposes for which this corporation is organized are charitable and
educational activities to develop individuals’ creative and spiritual natures through
educational opportunities and the stewardship of sacred sites.

FOUR: The name and address in the State of California of this corporation's initial agent for
service of process is Willard A. Gersbach, 2950 Cherry lane, Walnut Creek, CA 94597.

FIVE: This corporation is organized and operated exclusively for charitable and educational
purposes within the meaning of Section 501(c)(3) of the Internal Revenue Code.

SIX: The property of this corporation is irrevocably dedicated to charitable purposes and no
part of the net income or assets of this corporation shall ever inure to the benefit of any
director, officer, or member thereof, or to the benefit of any private person.

SEVEN: Upon the dissolution or winding up of the corporation, its assets remaining after
payment, or provision for payment, of all debts and liabilities of this corporation shall be
distributed to a nonprofit fund, foundation, or corporation which is organized and operated
exclusively for charitable purposes and which has established its tax-exempt status under
IRC Section 501(c)(3).

EIGHT: No substantial part of the activities of this corporation shall consist of carrying on
propaganda, or otherwise attempting to influence legislation, and the corporation shall not
participate or intervene in any political campaign (including the publishing or distribution of
statements) on behalf of, or in opposition to, any candidate for public office.

NINE: The names and addresses of the persons appointed to act as the initial Directors of



this corporation are:

Name Address

Rodney Karr, Ph.D. 290 Divisadero St., San Francisco, CA 94117
Willard A. Gersbach 290 Divisadero St., San Francisco, CA 94117
Jehanah Wedgwood 290 Divisadero St., San Francisco, CA 94117
Date:

Rodney Karr, Director

Willard A. Gersbach, Director

Jehanah Wedgwood, Director

We, the above-mentioned initial directors of this corporation, hereby declare that we are the
persons who executed the foregoing Articles of Incorporation, which execution is our act and
deed.

Rodney Karr, Director

Willard A. Gersbach, Director

Jehanah Wedgwood, Director



carry on any other activities not permitted to be carried on (1) by a corporation
exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code or (2)
by a corporation contributions to which are deductible under Section 170(c)(2) of the Internal
Revenue Code.

©)

FIVE: The names and addresses of the persons appointed to act as the initial Directors of this
corporation are:

Name Address

SIX: Date:

Director

, Director

We, the above-mentioned initial directors of this corporation, hereby declare that we are
the persons who executed the foregoing Articles of Incorporation, which execution is our
act and deed.

Director

Director
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Monarch Bear Institute

Receipts and Expenses Statement: Other Expenses

Other Expenses

Phones, postage, copying 600
Internet access, website development 2,400
Publications (development and printing) 5,000
Professional fees (legal, accounting) 3,500

$11,500

No director will be compensated for his or her service as a member of the Monarch Bear
Institute board of directors. From time to time, directors may, upon their request, be
reimbursed for expenses directly related to their board service.

Initially there will be no paid employees. As soon as financially possible, the Institute
will hire a part-time administrative assistant.

Eventually, the Monarch Bear Institute will expand to the point that it will require the
attention and leadership of a paid executive director. The organizers of the Monarch
Bear Institute believe that Dr. Karr is uniquely qualified to serve as that executive
director. He currently serves as a director. It is possible that the Board would want him
to continue his service on the Board and add the position of executive director to his
responsibilities. This decision would be based upon a careful review of the needs of the
position and thorough discussion by Board members, including discussion in the absence
of Dr. Karr.



California Exempt Organization Application
FTB 3500
Item 7d: Statement describing specific purposes

We strive to help people to remember and practice the belief that all arts are at their core
inspirational and spiritual in nature. Art is a primary spiritual process of healing
connection, inspiration and transformation. It is our goal to help our human culture,
particularly those of us living in California, to reclaim the conscious spiritual nature of all
arts: poetry, music, dance, film, visual arts, theater, writing, and so on. In ancient and
traditional cultures, the arts functioned to connect us in community. Everyone was to
express their spirit-given talents. This reconnection is vital to restoring a sense of wonder
and community in our modern world, for all peoples.
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Item 7e: Detailed description of programs and activities

In order to accomplish our purposes, we have the following specific programs planned.
As these develop and funding sources emerge, we may include other projects or expand
the scope of current activities.

1. To protect the Monarch Bear Grove, Golden Gate Park, San Francisco, and make it a
model project, similar to the National AIDS Memorial Grove, for public land restoration
and sacred use. To launch this effort, a documentary film “Honoring the Monarch Bear,”
is currently in production, thanks to a remarkable outpouring of volunteers. In helping
Californians to remember the Monarch Bear (who was an actual bear, memorialized on
the state flag), we hope to facilitate their remembering the incredible wonder of pristine
California, and the creatures and native people who lived here in harmony in this paradise
on earth. In addition to educational programs and active stewardship of the Grove, we
plan to make regular grants to support the Grove’s maintenance and protection.

2. To make a series of films for general release, broadcast and educational distribution,
dealing with the history and ecology of California, focusing initially on the Monarch
Bear, the last wild Grizzly of California, who was the model for the bear on the State
Flag of California. This will be followed by other documentaries dealing with the greater
issues of note to the State of California and their historical origins. The filming and
production are creative acts in themselves.

3. To develop methods, means and the will to preserve sacred lands through land trusts,
contributions of land, and stewardship of sacred sites. We anticipate artistic endeavors
including compilations of poetry, drawings, paintings, musical and other celebratory
means to honor and connect to the spirit and wonder of the land. In addition, a portion of
the funds raised by the Monarch Bear Institute will be used to maintain and preserve,
eventually even acquire for public benefit, these sacred sites.

4. To develop a “Teachers Circle” to encourage and enable various teachers and elders to
work together in presenting programs, workshops, and institutes; and to promote their
individual learning opportunities, including ecospiritual, poetic, artistic, and other
creative endeavors. This circle will work to educate the general public to the importance
of recognizing and preserving sacred resources and living in harmony with them.
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Item 7f: Fund raising

The Monarch Bear Foundation will raise funds via:

a) Personal donations solicited through direct mail and direct solicitation;

b) On-line contributions made through the website, www.monarchbear.org, to be
developed;

c) Foundation, corporate and other grants;

d) A giving club program that provides for various levels of annual donation
commitment with modest related benefits, including a newsletter and invitations
to special programs, etc.;

e) Special events, including special showings of the film under development to
highlight the life, meaning and symbolism of the monarch bear.
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